University of New Mexico

UNM Digital Repository
NotiSur

Latin America Digital Beat (LADB)

6-23-1987

Finance Minister Says Brazil In No Hurry To
Realize An Agreement With I.m.f.
John Neagle

Follow this and additional works at: https://digitalrepository.unm.edu/notisur
Recommended Citation
Neagle, John. "Finance Minister Says Brazil In No Hurry To Realize An Agreement With I.m.f.." (1987).
https://digitalrepository.unm.edu/notisur/736

This Article is brought to you for free and open access by the Latin America Digital Beat (LADB) at UNM Digital Repository. It has been accepted for
inclusion in NotiSur by an authorized administrator of UNM Digital Repository. For more information, please contact amywinter@unm.edu.

LADB Article Id: 076529
ISSN: 1060-4189

Finance Minister Says Brazil In No Hurry To Realize An
Agreement With I.m.f.
by John Neagle
Category/Department: General
Published: Tuesday, June 23, 1987
In an interview with daily newspaper O ESTADO DE SAO PAULO published June 21, Finance
Minister Luiz Bresser Pereira declared that Brazil is in no hurry to realize an agreement with the
International Monetary Fund (IMF). After stating that the country's trade surplus in May was
nearly a billion dollars, while a surplus for June of $1.1 billion is expected, the minister said, "With
a [two-month] $2.08 billion surplus, I have no need to go running to the IMF." Next, Bresser Pereira
stated that if Brasilia elaborates an agreement with the Fund, it would do so under conditions
which do not compromise national sovereignty. Regarding the government's current economic
policy, the minister said a 5% growth rate for this year is a reasonable projection. Public deficits, he
said, are being reduced wherever possible. Bresser Pereira told O ESTADO that the first meetings
with Brazil's foreign bank credits and the IMF would likely begin July 11. The minister pointed
out that the Brazilian trade surplus has allowed for rising foreign currency reserves, thereby
enabling the country to continue necessary imports without depending on creditors' good will.
Bresser Pereira was scheduled to meet June 23 in Brasilia with an IMF mission, headed by Thomas
Reichmann, chief of the Fund's Atlantic divison. According to local press reports, a representative
of Brazil's commercial bank creditors was also expected to attend the meeting. An IMF mission to
collect data on the Brazilian economic situation was received by Bresser Pereira in May. At that
time, the minister requested that the Fund examine his macroeconomic plan. Bresser Pereira's
relations with IMF personnel stands in marked contrast with those of his predecessor, Dilson
Funaro, who resigned in April. Throughout his term, Funaro refused to receive members of IMF
technical missions. The first finance minister under Brazilian President Jose Sarney's administration,
Francisco Dornelles, also refused to negotiate with the IMF as a preliminary to renegotiating
the foreign debt. Dornelles, however, did maintain the practice of protocol meetings with IMF
functionaries during his term, which began on March 15, 1985. At a June 17 press conference,
President Sarney admitted implicitly that while his government will negotiate with the IMF, the
Fund and the banks must accept Brazilian terms on economic policy. Otherwise, he said, the
continuity of foreign debt service payments would be impossible. According to Central Bank
statistics, Brazil's foreign debt totals $118 billion. At present, domestic inflation has surpassed 20%
per month.
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